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Agenda.

1. Overview: Types of side pockets.

2. How to set up side pockets.

3. Entering and tracking side pocket activity.

4. Reporting on side pockets.

5. Additional resources.



Overview: Types of side pockets.
So you need to track side pockets?
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Common side pocket structures.

A la carte Tranche Series Other
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 Investors only have ownership in investments in which they 
participate
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Common side pocket structures.

A la carte
 Opt in, Opt out

 Wide variety of investment options
 Limitless investor/investment combinations

 Investors only have ownership in investments in which they 
participate

Tranche
 Investments grouped by similar characteristics 

 Investors can participate in any number of tranches

Series
 Investment rounds defined by manager

 Can be limited by enrollment period and/or invitation
 Specific time frame or capacity on each series

 Each series could have specific characteristics, like tranche 
funds

 Typically have fund level fees

Other
 Omnibus vehicles for example, overlap in setup and 

structure with the above three structures



How to set up side pockets.
So you need to track side pockets?



12©2024 SEI

Allocation setup: Portfolios – Implicit versus Explicit.

Entity Menu  Setup Portfolio 
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• Location: Entity  Setup  Accounting Periods Module
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Allocation setup: Portfolios – Explicit.
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Allocation setup: General ledger – Explicit.

Implicit
• Overrides Accounting Periods module setup using 

investor classes
• Portfolio-level allocations supersede GL-account level 

allocations
• Must be added manually

• Cannot be uploaded

Explicit
• Overrides Accounting Periods module setup using user 

input percentages
• Portfolio-level allocations supersede GL account-level 

allocations
• Can be uploaded
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Setup: Investor Class.

Purpose
• Linking allocation from portfolios and (optionally) GL 

accounts to equity accounts
• Reporting on groups of investors and/or equity accounts

Common Examples
• Investment Allocation
• Investor
• Generation
• Family
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Setup: GL Equity Account.

Single Equity Account
• One equity account per investor, easy equity account 

management
• Will likely require explicit portfolio allocation since pro-

rata typically depends on equity account 
balance/commitment/called capital

• Limits how side pockets can be displayed at the partner 
level – one equity account = one nested portfolio only

Multi Equity Accounts
• Easily lends itself to pro-rata allocation
• Easy to report on investor and investment level 

aggregation (more on that later)
• Provides optionality on how side pockets can be 

displayed at partner level – multiple equity accounts = 
one nested portfolio OR 1:1 between equity account and 
nested portfolio

• Equity section of COA is more difficult to manage due to 
exponential growth



Entering and tracking side pocket activity.
So you need to track side pockets?
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Entries: Cash Management contributions and withdrawals.

Enterprise Menu  General Ledger  Cash Management
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Entries: Investor Module contributions and withdrawals.

Entity Menu  Investor  Account History  Capital Movements
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Entries: Contributions and withdrawals.

Cash management 
• Activity occurs at the beginning of the entry date or beginning of the next day after entry date (depending on entity 

settings)
• Impacts ownership mid period

Investor Module
• Investor module activity takes place during the next accounting period close
• Ownership is updated during close process
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Entries: Transfers.

Purpose
• Move funds and ownership between equity accounts within an entity
• Move cash between entities with a nested relationship
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Entries: Transfers.

Purpose
• Move funds and ownership between equity accounts within an entity
• Move cash between entities with a nested relationship

Examples
• Moving money from cash portfolio and investing in another side pocket
• Ownership Transfer
• Withdrawing from side pocket entity to partner entity that is also on the platform (CM only)
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Entries: Transfers and gifting.

Enterprise Menu  Portfolio  Transfers & Gifting
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Entries: Transfers and gifting.

Purpose
• Allow you to contribute or withdraw tax lots to an entity
• Update an investor’s equity account to reflect that the contributed securities apply specifically to them
• Useful for gifted securities in multi equity side pocket structures
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Setup implications: Equity accounts.

Single equity account

• In a single equity account per investor scenario all 
activity will go to or from the single equity account

• As a result of only having one equity account with a 
balance and units, usually a change in balance or units 
will require an update to portfolio allocation

Multi equity account

• A contribution or withdraw can be made specific to an 
investment as long as you select the correct investor-
side pocket combination

• Since this setup generally utilizes implication allocations, 
the derived ownership and allocation percentage is 
automatically updated 

• In some cases we see this simplified even more where 
only one side pocket is allowed to contribute and 
withdraw and all activity has to go through this equity 
account



Reporting on side pockets.
So you need to track side pockets?
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Grouping by Investor Class Option: Entity Ownership.

Entity Ownership Report
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Grouping by Investor Class Option: Entity Ownership.

Entity Ownership Report

• This report is built to leverage 
the investor class options

• The most common groupings 
we see for investor classes are 
by investment and by investor

• In order to get this level of 
detail you will need to use the 
multi equity account setup
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Grouping by Investor Class Option: Performance Summary.

Performance Summary 
by Investor Account
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level fees and performance
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Grouping by Investor Class Option: Performance Summary.

Performance Summary 
by Investor Account

• This report is going to 
subtotal by investor class 
option and include investor 
level fees and performance

• Most useful in the multi 
equity account setup scenario
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Standard Statement 
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rather than the equity account 
level within an entity
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Standard Statement 
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they are associated with for multi 
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Investor Statements: Consolidated.

Standard Statement 
(Consolidated)

• Allows you to run an investor 
statement at the investor level 
rather than the equity account 
level within an entity

• Aggregates each investor’s capital 
balance across all equity accounts 
they are associated with for multi 
equity account setup

• Gives you an investor level 
income statement
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Investor Statements: Dynamic.

Standard Statement 
(Dynamic)



70©2024 SEI

Investor Statements: Dynamic.

Standard Statement 
(Dynamic)

• This report is at the equity 
account level rather than the 
investor level
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Investor Statements: Dynamic.

Standard Statement 
(Dynamic)

• This report is at the equity 
account level rather than the 
investor level

• Gives the option of money 
weighted return (XIRR) or time 
weighted return

• NOTE: The consolidated version only offers 
a time weighted return
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Supplemental troubleshooting reports and queries.

Portfolio Profit Comparison
• Income statement by portfolio and also segregate any P&L that is not associated with a portfolio

Portfolio Allocation History
• Easily identify what each portfolio’s allocation percentages were for a given period
• There is also a GL account version of this report if you need to track down the percentages for P&L that is not 

associated with a portfolio

K1 Summary
• Clients often use our K1 queries like K1 Summary to retrieve beginning and ending capital balances, P&L by GL 

account and investment account balances by equity account in Excel



Additional resources.
So you need to track side pockets?
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Additional resources: Documentation.

Portfolio Setup
https://archway-technology-partners.helpdocsonline.com/portfolio-setup

Implicit vs. Explicit Allocations
https://archway-technology-partners.helpdocsonline.com/implicit-vs-explicit-allocations

Managing Your Chart of Accounts
https://archway-technology-partners.helpdocsonline.com/managing-your-chart-of-accounts

Equity Account Setup
https://archway-technology-partners.helpdocsonline.com/equity-account-setup

Investor Module: Setup
https://archway-technology-partners.helpdocsonline.com/investor-setup

https://archway-technology-partners.helpdocsonline.com/portfolio-setup
https://archway-technology-partners.helpdocsonline.com/implicit-vs-explicit-allocations
https://archway-technology-partners.helpdocsonline.com/managing-your-chart-of-accounts
https://archway-technology-partners.helpdocsonline.com/equity-account-setup
https://archway-technology-partners.helpdocsonline.com/investor-setup
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Additional resources: Immersion session materials.

Access the Immersion session materials
www.seic.com/2024imm
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Additional resources: How to stay in touch.

Connect with your
Client Service team in Nashville

Contact support at
awsupport@seic.com
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Questions.
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Where to next.

Conference conclusion
@ 11:45am
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